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DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Se
17, 19 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
(A} “Security Instrument” means this document, which is dated June 5, 2020, together with all Riders
to this document,

(B) “Borrower” is BEAU EDWARD ESCHETE AND ALAINA ADAMS ESCHETE, HUSBAND AND WIFE.

Borrower is the grantor under this Security Instrument.
(C) “Lender” is Highlands Residential Mortgage, LTD..

Lenderis a Limited Liability Partnership, organized and existing
under the laws of Texas.
Lender’s address is 12001 N. Central Expressway, Suite #750, Dallas, TX 75243

Lender includes any holder of the Note who is entitled 1o receive payments under the Nole.
(D) “Trustee” is Allan B. Polunsky.
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Trustee’s address is 17806 L.H. 10 West, Suite 450, San Antonio, TX 78257.

(E) “MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate corporation that is acting solely as a
notminee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telsphone nurmber of P.O. Box
2026, Flint, Ml 48501-2028, tel. (888) 678-MERS.
(F) “Note” means the promissory note signed by Borrower and dated  June 5, 2020, The Note states that
Borrower owes Lender THREE HUNDRED TWENTY SEVEN THOUSAND NINE HUNDRED FIFTY AND NO/100* * *
I EEEEEEEEEEEEREEEEEEEREERENEREERENREERIENEEERERERJJ 3N EE] DO”&T‘S(US $327’950.00 )
plus interest. Borrower has promised to pay this debt in regular Pericdic Payments and to pay the debt in full not later than
July 1, 2050.
(G) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(H) “Loan” means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums dus undst
this Security Instrument, plus inferest.
() “Riders” means all Riders to this Sscurity Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable}:

] Adjustable Rate Rider [ Condominium Rider Planned Unit Development Rider

1 Other(s) [specify]

(J) “Applicable Law” means all controlling applicable federal, siate and iocal statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions,
(K} “Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.
(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, dra
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or |
iape so as to order, instruct, or authorize a financlal institution to debit or credit an account. Such term incl

and automated clearinghouse transfers.

(M) “Escrow ltems” means those items that are described in Section 3.
(N) “Miscellaneous Proceeds” means any compsansation, setflement, award of damags
party {other than insurance proceeds paid under the coverages described in Section 5
of, the Property; (i) condemnation or other taking of all or any part of the Property (i) c

{O) “Mortgage Insurance” means insurance protecting nonpayment of or default on, the Loan.
(P) “Periodic Payment” means the regularEy sche
it

(Q) “RESPA” means the Real Estate S U.S.C. §2601 etseq.) and its implementing regulation,
Regulation X (12 C.F.R. Part 1024), a i m time to time, or any additional or successor legislation
or regulation that governs the this Security Instrument, "RESPA' refers 1o all requirements
and restrictions that are jn i ally related mortgage loan” even if the Loan does not qualify as a

“federally related mor
(R) “Secreta

ower” means any party that has taken title to the Property, whether or not that party
ligations under the Note and/or this Security Instrument.

s) and the successors and assigns of MERS. This Security Instrument secures fo Lender: (i) the repayment of
oan, and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower’'s covenants
and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys
to Trustes, in trust, with power of sale, the foliowing described property located in the County
[Type of Recording Jurisdiction]

of Harris

[Name of Recording Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
APN #: 136-922-001-0004
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which currently has the address of 15043 Appian Oak $t, Cypress,

[Street] [City]
(“Property Address™):

TCGE ITH ali the improvements now or hereafter erected on the property, and all easements, appurtenances,
fter a part of the property. All replacernents and additions shall also be covered by this Security
oing is referred to in this Security Instrument as the “Property.” Borrower understands and
I title to the interests granted by Borrower in this Security Instrument, but, if necessary
ERS (as nominee for Lender and L.ender's successors and assigns) has the right: to
exercise any or a terests, including, but not limited to, the right to foreclose and seli the Property; and to take
any action requir

Instrument. Al
agrees that ME

BORROWER CO rrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Prop operty is unencumbered, except for encumbrances of racord, Borrower warrants

THIS SECURITY INS es uniform covenants for national use and non-uniform covenanis with limited
variations by jurisdiction t i orm security instrument covering real property.

UNIFORM COVENANT

1. Payment of Principa Escrow ltems, and Late Charges. Borrower shall pay when due the principal
of, and interest on, the debt evidenced by the Note and late charges due under the Note. Borrower shall also pay funds
for Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check cor other instrument received by Lender as payment under the Note or this Security Instru-
ment is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made in one or more of the following forms, as selected by Lender: {a) cash; (b) money order;
(c) certified check, bank check, treasurer’s check o hier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, in ntality, or entity; or (d) Electrenic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in ac ith the notice provisions in Section 14, Lender may return any
' ts are insufficient 1o bring the Loan current. Lender may accept
any payment or partial payment insuffici ‘ current, without waiver of any rights hereunder or prejudice

need not pay interest on unapplied funds. Le
the Loan current. If Borrower does not do so
refurn them to Borrower. If not applied earlier,’ ds will be applied o the outstanding principal balance under the
Note immediately prior {o foreclosure. No offset or claim whic ower might have now or in the future against Lender
this Security Instrument or performing the covenants
and agreements secured by this Security Instru

2. Application of Payments or Proceeds.
and applied by Lender shall be applied in the follo

First, to the Mortgage Insurance premiums fo be
retary instead of the monthly mortgage insurance pre

Second, to any taxes, spacial assessments, lease
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, o amortization of the principal of the Note; a

Fiith, to late charges due under the Note.

Any application of payments, insurance proceeds, or Mis
not extend or postpone the due date, or change the amount,

3. Funds for Escrow ltems. Borrower shall pay o Len
until the Note is paid in full, a sum (the “Funds”} to provids for pa
other items which can aftain priority over this Security Instrument &
payments or ground rents on the Property, if any; (c) premiums for any and
5; and (d) Mortgage Insurance premiums to be paid by Lenderto t
instead of the monthly Mortgage Insurance premiums. These items
during the term of the Loan, Lender may require that Community A
escrowed by Borrower, and such dues, fees and assessments shall b
to Lender all notices of amounts to be paid under this Ssection. Borrower shall
unless Lender waives Borrower’s obligation 1o pay the Funds for any or a

the Secretary or the menthly charge by the Sec-

ground rents, and fire, flood and cther hazard

ds to principal due under the Note shall
ents.

v dic Payments are due under the Note,
of amounts due for: (a) taxes and assessments and
»a lien or encumbrance on the Property; (b) leasehold
insurance required by Lender under Section
monthiy charge by the Secrefary
iiems.” At origination or at any time
, Fees, and Assessments, if any, be
scrow ltem. Barrower shall promptly furnish
Lender the Funds for Escrow ltems
tems. Lender may waive Borrower's
ay only be in writing. In the
due for any Escrow ltems for
Lender receipts evidencing
ayments and to provide
urity Instrument, as the
direcily, pursuant to a
under Section 9 and
ch amount. Lender may
ction 14 and, upen
er this Section 3.
apply the Funds at

t, RESPA. Lender
itures of future

event of such waiver, Borrower shall pay directly, when and where payab
which payment of Funds has been waived by Lender and, if Lender requires
such payment within such time period as Lender may require. Borrower’s obli
receipts shall for all purposes be deemed to be a covenant and agreement cont
phrase “covenant and agreement” is used in Secticn 9. If Borrower is obligated to

pay such amount and Borrower shall then be obligated under Section @ o repay
revoke the waiver as o any or all Escrow liems at any time by a nctice given in a
such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are th

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to
the time specified under RESPA, and (b) not to exceed the maximum amount a lendercan
shall estimate the amount of Funds due on the basis of current data and reasonable esti
Escrow ltemns or otherwise in accordance with Applicable Law.
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ured by a federal agency, instrumentality, or entity
red) or in any Federal Home Loan Bank. Lender shall
ed under RESPA, Lender shall not charge Borrower
ount, or verifying the Escrow items, unless Lender
er to make such a charge. Unless an agreement is
he Funds, Lender shall not be required to pay Bormower
in writing, however, that interest shall be paid on the
nting of the Funds as required by BESPA.

SPA, Lender shall account to Borrower for the excess
d in escrow, as defined under RESPA, Lender shall
der the amount necessary to make up the shortage
. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower a SPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance wi but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay ali taxes, 2
Property which can attain priority over this Security Instru
any, and Community Association Dues, Fees, and Assess
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which h his Security Instrument unless Borrower: (a} agrees
in wntmg to the payment of the obligation secured by nner acceptable to Lender, but only so long as Bor
rower is performlng such agreement; (b) contests the lien i h by, or defends against enforcement of the lien in,
nforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or { from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security instrument. if Lender determines that any part of the Property is subject
to a lien which can attain priority over this Security Ins er may give Borrower a notice identifying the lien.
Within 10 days of the date on which that nofice is givi Il satisfy the lien or take one or more of the actions
set forth above in this Section 4.

5. Property Insurance. Borrower shall keep t
insured against loss by fire, hazards included within th
limited to, earthquakes and floods, for which Lender requi
(including deductible levels) and for the periods that L
tences can change during the term of the Loan. The i
subject to Lender’s right to disapprove Borrower’s ¢ hall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, me charge for flood zone determination, certifica-
tion and tracking services; ot (b) a one-time charge for flood zone determination and certification services and subsequent
charges each time remappings or similar changes o ably might affect such determination or certification.
Borrower shall also be responsible for the payment o by the Federal Emergency Management Agency
in connection with the review of any flood zone deter rom an objection by Borrower.

if Borrower fails to maintain any of the coverages ender may obtain insurance coverage, at Lender's
option and Borrower's expense. Lender is under no oblig ny particular type or amount of coverage. Therefore,
such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or the contents
of the Property, against any risk, hazard or liability and ide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance cove ined might significantly exceed the cost of insurance
that Borrower could have obtained. Any amounts disburse der this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These interest at the Note rate from the date of disburse-
ment and shall be payable, with such interest, upon n ender to Borrower requesting payment.

Allinsurance policies required by Lender and ren s of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage claus e Lender as morigagee and/or as an additional loss
payee. Lender shall have the right to hold the policies cates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. if Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destr: n of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or asan additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Praperty, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration petiod,
Lender shall have the right to hold such insurance proceeds until Lender has had an apportunity to inspect such Property to
ensure the work has been completed to Lender's satlsfactlon prowded that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and resto payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writi Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrowe nings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not b surance proceeds and shall be the sole obligation
of Borrower. If the restoration or repair is not economica nder’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Secur ment, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be app provided for in Section 2.

if Borrower abandons the Property, Lender may fik settle any available insurance claim and related
matters. If Borrower does not respond within 30 days der that the insurance carrier has offered fo settle
a claim, then Lender may negotiate and settle the clai riod will begin when the notice is given. In either
event, or if Lender acquires the Property under Section Barrower hereby assigns to Lender (a) Borrower’s
rights to any insurance proceeds in an amount not to exceed th ounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower's rights {other than the ri of uneamed premiums paid by Borrower} under
all insurance policies covering the Property, insofar as suc pplicable 1o the coverage of the Property. Lender
may use the insurance proceeds either fo repair or restore or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

The Funds shall be held in an institution who
(including Lender, if Lender is an institution whose d
apply the Funds fo pay the Escrow ltems no later than t
for holding and applying the Funds, annually analyz
pays Borrower interest on the Funds and Applicable
made in writing or Applicable Law requires interest fo
any interest or earnings on the Funds. Borrowear and
Funds. Lender shall give to Borrower, without charg

If there is a surplus of Funds held in escrow, as d
funds in accordance with RESPA. If there is a sho
notify Borrower as required by RESPA, and Borrow

charges, fines, and imposttions attributable to the
ehold payments or ground renis on the Property, if
y. To the exient that these items are Escrow ltems,

now existing or hereafter erected on the Property
coverage,” and any other hazards including, but not
ce. This insurance shall be maintained in the amounts
What Lender requires pursuant to the preceding sen-
roviding the insurance shall be chosen by Borrower
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perty as Borrower's principal residence within
upy the Property as Borrower's principal
rmines that this requirement shall cause
fances ex1st which are beyond Borrower’s conirol.

inspections. Borrower shall not destroy, damage or
e Property. Borrower shall maintain the Property in
to its condition. Unless it is determined pursuant
r shall promptly repair the Property if damaged
eds are paid in connection with damage fo
rty only if Lender has released proceeds for
jon in a single payment or in a series of progress

6. Occupancy. Borrower shall occupy, sstablish, and use
80 days after the execution of this Security Instrument and shall co
residence for at least one year after the date of occupancy, u
undue hardship for the Borrower or unless extenuating circum

7. Preservation, Maintenance and Protection of the Pro
impair the Property, allow the Property to deteriorate or commity
order to prevent the Property from deterloratmg or decreasin
to Section 5 that repair or restoration is not economically fe
to avoid further deterioration or damage. If insurance or co
the Property, Borrowsr shall be responsible for repaiting or restotin
such purposes. Lender may disburss proceads for the repairs
payments as the work is completed. If the insurance or con
Property, Borrower is not relieved of Borrower's obligation fol such repair or restoration.

If condemnnation proceeds are paid in connection with t perty, Lender shall apply such proceeds to
the reduction of the indebtedness under the Note and this Se ent, first to any delinquent amounts, and then
to payment of principal. Any application of the proceeds t principal shall not extend or postpone the due date of the
monthly payments or change the amount of such payms

prior to such an interior inspection specifying such reasona

8. Borrower’s Loan Application. Borrower shall be in during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited 1o, representations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding
that might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may aitain priority over
this Security Instrument or to enforce laws or regulations), or (c) ower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appro ender’s interest in the Property and rights under
this Security Instrument, including protecting and/or assessing ¢ of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (&) paying any sums secured by a lien which has prior-
ity over this Security Instrument; (b) appearing in cour ng reasonable attorneys’ fees to protect its interest
in the Property and/or rights under this Security In ing its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited fo, roperty to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, elimina r other code violations or dangerous conditions, and
have utilities turned on or off, Although Lendsr may take ac . this Section 9, Lender does not have to do so and
is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions

(

become additional debt of Borrower secured by this
Securlty Instrument. These amounts shall bear in rate from the date of disbursement and shall be pay-
able, with such interest, upon notice from Lender to"Borrower regliesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
not surrender the leasehold estate and interesis or ferminate or cancel the ground lease. Borrower shall
not, without the express written conssnt of Len the ground lease. lf Borrower acquires fee title to the
Property, the leasehold and the fee title shalf no nder agrees to the merger in writing.

10. Assignment of Miscellaneous Procee Il Miscellanecus Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible acurity is not lessened. During such repair and restoration
period, Lender shall have the right to hold such i i
Property to ensure the work has been complet faction, provided that such inspection shall be undertaken
prompily. Lender may pay for the repairs and r e disbursement or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscei-
laneous Proceeds, Lender shall not be require orrower any interest or earnings on such Mlscellaneous Proceeds.
If the restoration or repair is not economically f
shall be applied to the sums secured by this ity Instrument, whether or not then due, Wlth the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shal order provided for in Section 2.

In the event of a {otal faking, destruction, oric f the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

[n the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, d i rloss in value is equal fo or greater than the amount of the sums
secured by this Security Instrument immed he partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the s his Security instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the followin * (a) the total amount of the sums secured immediately before
the pariial taking, destruction, or loss in val o (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value.# il be paid to Borrower.

In the event of a partial taking, destruc e of the Property in which the fair market value of the Property
immediately before the partial taking, dest alue is less than the amount of the sums secured immediately
before the partial taking, destruction, or los ss Borrower and Lender otherwise agree in writing, the Miscel-
laneous Proceeds shall be applied to the by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bor otice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an aw claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is give orized to collect and apply the Miscellansous Proceeds either to
restoration or repair of the Property or to by this Security Instrument, whether or not then due. “Opposing

Any amounts disbursed by Lender under thi
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Party” means the third party that owes Borrowsr Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judg-
ment, could result in forfeiture of the Property or other material impairment of Lender’s inferest in the Property or rights
under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided
in Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are aftributable to the impairment of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied io restoration or repair of the Property shall be applied in the order
provided for in Section 2,

11. Borrower Not Released; Forbearance By Lender Not aWaiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest
of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment
or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of Bor-
rower or in amounts less than the amount then dus, shall not be a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-sighers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liabllity shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (@) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release In wiiting. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for
ourpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited
y property inspection and valuation fees. Lender may collect fees and charges authorized by the Secretary.
at are expressly prohibited by this Security Instrument or by Applicabie Law.
which sets maximum loan charges, and that law is finally interpreted so that the interest
ad in connection with the Loan exceed the permitted limits, then: (a) any
essary to reduce the charge to the permiited limit; and (b) any sums
i its will be refunded to Borrower. Lender may choose to make
aking a direct payment to Borrower. If a refund reduces

principal, the reduction will be treated as a
amount unless the Note holder agrees in writing to the:
payment to Borrower will constitute a waiver of any right of'a

14. Notices. All notices given by Borrower or Lender in con
Any notice to Borrower in connection with this Security Instrument shall be
mailed by first class mail or when actually delivered to Borrower’s notice address if \
Borrower shall constitute notice to all Borrowers unless Applicable.Law expressly requires ©
shall be the Property Address unless Borrower has designated a substitute notice address by notice
shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporti
change of address, then Borrower shall only report a change of address through that specified procedure. There
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lender’s address stated hersin unless Lender has designated another
address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
aliow the parties to agree by contract or it might be silent, but such sitence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(¢) the word “may” gives sole discretion without any obligation to take any action.

16. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17, “Interest in the Propetty’
means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests transferred in
a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower at a future date 1o a purchaser.

[f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural pet-
son and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower must pay all

2]
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sums secured by this Security Instrument. if Borrower fails to pay these sums prior fo the expiration of this pericd, Lender
maly invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to reinstatement of a mortgage. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (¢) pays ail expenses incurred in enforcing this Security Instrument, including, but not limited
{0, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of pro-
tecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender
rnay reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged. However, Lender
is not required to reinstate if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceedings; (ii) reinstatement will
preclude foreclosure on different grounds in the future, or {iii) reinstatement will adversely affect the priority of the lien
created by this Security Instrument. Lender may require that Borrower pay such reinstatement sums and sxpgnses in
one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (¢} certified check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits ar
a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstaterment by Borrower,
instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurre
right to reinstate shall not apply in the case of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or a partial intere
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale
in the entity (known as the “Loan Servicer”) that collects Periodic Paymenis due under the Note a
and performs other mortgage loan servicing obligations under the Note, this Security instrume
alsc might be one or mare changes of the Loan Servicer unrelated to a sale of the Note
Servicer, Borrower will be given written notice of the change which will state the name and agi Loan Servicer,
the address to which payments should be made and any other information RESPA raquire i
transfer of servicing. If the Note is soid and thereaftsr the Loan is serviced by a Loan Servic an the purchaser of the
Note, the mortgage loan servicing cbligations to Borrower will remain with the Loan Servi
Loan Servicer and are not assumed by the Note purchaser unless otherwise prov

20, Borrower Not Third-Party Beneficiary to Contract of Insurance. Moriga

e reimburses Lender (or
, e Loan as agreed. Borrower
acknowledges and agrees that the Borrower is not a third party benefici : insurance between the Sec-
retary and Lender, nor is Borrower entitled fo enforce any agreement '
autherized to do so by Applicable Law.
21. Hazardous Substances. As used in this Section 21: (a ances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by E
- rbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radioactive materials; i ental Law” means federal laws and laws of
the jurisdiction where the Property is located that relate environmental protection; (¢) “Environmental
Cleanup” includes any response action, remedial act n, as defined in Environmental Law; and (d) an
& to, or otherwise trigger an Environmental Cleanup.
Borrower shall not cause or permit the presenc
threaten to release any Hazardous Substanc
anything affecting the Property (&) that is in vi
tion, or (c) which, due fo the presence, use,
the value of the Property. The preceding

nvironmental Law, (b) which creates an Environmental Condi-
ardous Substance, creates a condition that adversely affects
21l not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substan \ enerally recognized to be appropriate to normal residential uses and
to maintenance of the Property (inctuding, but not d o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a} any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, release at of release of any Hazardous Substance, and (c) any condition caused by the presence,
uss or release of a Hazar nce which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or # thority, or any private party, that any removal or other remediation of any Hazardous
Substance affectin
with Environmen in shall create any obligation on Lender for an Envirenmental Cleanup.

22, Ground f Debt.
(a) Default except as limited by regulations issued by the Secretary, in the case of payment defaults,

thout Credit Approval. Lender shall, if permiited by applicable law (including Section 341(d) of the
ain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the Secre-

All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise

nsferred {other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, ot the purchaser or

grantee does so occupy the Property but his or her credit has not been approved in accordance with the require-

ments of the Secretary.
() No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights, in the case of payment defaults, to require immediate payment in full and forsclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
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() Mortgage Not Insured. Borrower agrees that if this Security instrument and the Note are not determined to be
eligible for insurance under the National Housing Act within 80 days from the date hereof, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. A written statement of any authorized
Secretary dated subsequent to 80 days from the date hereof, daclining {o insure this Security Instrument
te, shall be deerned conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not
ised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit a mortgage insur-
the Secretary.

OVENANTS. Borrower and Lender further covenant and agree as follows:

f Rents. Borrower unconditionally assigns and transfers to Lender alf the rents and revenues of the
orizes Lender or Lender’s agents fo collect the renis and revenues and hereby directs each tenant
. nts to Lender or Lender’s agents. However, prior o Lender’s notice to Borrower of Borrower’s
agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assign-

or Lender’s agent ¢ | j mand to the tenant.
Borrower has not execu

Lender from exetcising |

Lender shall not be enter upon, take conirol of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender o pointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any def lidate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the, y the Security Instrument is paid in full.

24, Acceleration; Reme give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or ag i is Security Instrument {but not prior to acceleration under Section
17 unless Applicable Law provides otherwis he notice shail specify: (a) the default; (b) the action required
to cure the default; (¢) a date, not less than 3 s from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failur the default on or before the date specified in the notice will

curity Instrument and sale of the Property. The notice shall
further inform Borrower of the right state after acceleration and the right to bring a court action to assert
the non-existence of a default or an Borrower 1o acceleration and sale. If the default is not
cured on or before the date specified in the n6 er at its option may require immediate payment in full
of all sums secured by this Security Instru rther demand and may invoke the power of sale and
any other remedies permitted by Applical shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Se but not limited to, reasonable attorneys’ fees and
costs of title evidence. For the purposes o

result in acceleration of the sums &

If Lender invokes the power of sale, Lender, rustee shall give notice of the date, time, place
and terms of sale by posting and filing the noti wded by Applicable Law. Lender or its desngnee shall
mail a copy of the notice to Borrower in the mann scribed by Applicable Law. Sale shall be public, occurring
between the hours of 10 a.m. and 4 p.m. on a date & tted by Applicable Law. The time of sale
must begin at the time stated in the notice of sale o ree hours after the stated time. Borrower
authorizes Trustee to sell the Property to the highest bi ne or more parcels and in any order Trustee
determines. Lender or its designee may purchase the Prope!

Trustee shall deliver to the purchaserTrustee’s deed com
of general warranty from Borrower. Borrower covenants and
Properly against all claims and demands. The recitals in the T
truth of the statements made therein. Trustee shall apply the
expenses of the sale, including, but not limited to, reasonable Tr
by this Security Instrument; and {c) any excess to the perscn or petrsons legally entitled to it.

If the Property is sold pursuant to this Section 24, Borrower ny person holding possession of the Prop-
erty through Borrower shall immediately surrender possession of the Property to the purchaser at that sale.
If possession is not surrendered, Borrower or such person shall be a tenant at sufferance and may be removed
by writ of possession or other court proceeding.

[f the Lender’s interest in this Security Instrument is heid by the Secretary a
ate payment in full under Section 22, the Secretary may invoke the nonjudicial
Family Mortgage Foreclosure Act of 1994 (“Act”) (12 U.S.C. 3751 et seq.) by req
designated under the Act to commence foreclosure and to sell the Property a
preceding sentence shall deprive the Secretary of any rights otherwise availab
or applicable law.,

25, Release. Upcn payment of all sums secured by this Security Instrument, Lende
Security Instrument to Borrower or Borrower's designated agent in accordance with Appli
recordation costs. Lender may charge Borrower a {ee for releasing this Security Instrume
third party for services rendered and the charging of the fee is permitted under Applicable L

26. Substitute Trustee; Trustee Liability. All rights, remedies and duties of Trustee under t
may be exercised or performed by one or more trustees acting alone or together. Lender, at its
cause, may from time to time, by power of attorney or otherwise, remove or substitute any trustee, &
or appoint a successor trustee to any Trustee without the necessity of any formality other than a designa
writing. Without any further act or conveyance of the Property the substitute, additional or successor trustee sh
vested with the title, rights, remedies, powers and duties conferred upon Trustee herein and by Applicable Law.

Trustee shall not be liable if acting upon any notice, request, consent, demand, statement or other docu
by Trustee to be correct. Trustee shall not be liable for any act or omission unless such act or omission is

27. Subrogation. Any of the proceeds of the Note used 1o take up outstanding liens against all or any part of the Prop-
erty have been advanced by Lender at Borrower’s request and upon Borrower’s representation that such amounts are due

d generally the purchaser’s title to the
eed shall be prima facie evidence of the
ds of the sale in the following order: (a) to all
’s and attorneys’ fees; (b) to all sums secured

etary requires immedi-
ovided in the Single
ure commissioner
ovided in the Act. Nothing in the
r this Section 24
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and are secured by valid liens against the Property. Lender shall be subrogated to any and all rights, supetior titles, liens
and equities owned or claimed by any owner or holder of any outstanding liens and debts, regardless of whether said liens
or debts are acquired by Lender by assignment or are released by the holder thereof upon payment.

28. Partial Invalidity. In the event any portion of the sums intended to be secured by this Security Instrument cannot
be lawfully secured hereby, payments in reduction of such sums shall be applied first to those portions not secured hereby.

29. Purchase Money; Owelty of Partition; Renewal and Extension of Liens Against Homestead Property;
Acknowledgment of Cash Advanced Against Non-Homestead Property. Check box as applicable:

[x] Purchase Money.

The funds advanced to Borrower under the Note were used 1o pay all or part of the purchase price of the Property. The
Note also is primarily secured by the vendor's lien retained in the deed of even date with this Security Instrument convey-
ing the Propertiy to Borrower, which vendor's lien has been assigned o Lender, this Security Instrument being additional
security for such vendor’s lien,

[1 Owelty of Partition.

The Note represents funds advanced by Lender at the special instance and request of Borrower for the purpose of
acquiring the entire fee simple {itle to the Property and the existence of an owelty of partition imposed against the entirety
of the Property by a court order or by a written agreement of the parties to the partition to secure the payment of the Note
Is expressly acknowledged, confessed and granted.

] Renewal and Extension of Liens Against Homestead Property.

The Note is in renewal and extension, but not in extinguishment, of the indebtedness described on the aitached Renewal
and Extension Exhibit which is incorporated by reference. l.ender is expressly subrogated to all rights, liens and remedies
securing the original holder of a note evidencing Borrower’s indebtedness and the original liens securing the indebtedness
are renewed and extended fo the date of maturity of the Note in renewal and extension of the indebtedness.

[J Acknowledgment of Cash Advanced Against Non-Homestead Property.

The Note represents funds advanced to Borrower on this day at Borrower’s request and Borrower acknowledges receipt
of such funds. Borrower states that Borrower does not now and does not intend ever to reside on, use in any manner, or
claim the Property secured by this Security Insirument as a business or residential homestead. Borrower disclaims all
homestead rights, interests and exemptions related o the Property.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with ii.

e

AU EDWARD ESCHETE

(Seal)
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. j,, )
* State of TEXAS County of 'T!’!?LW A

i — -
] B
Before me, &/WM \J [\U (,DF , on this day personally appeared BEAU
EDWARD ESCHETE AND ALAIN%A?I/\MS ESCHETE, known to me (or proved to me on the oath of

or through ) to be the person whose name Is subscribed to the foregoing
instrument and acknowledged to me that he/she executed the same for the purposes and consideration
therein expressed.

P
Given under my hand and seal of office this S day of gi,_‘/‘lw s ZDZD

3 REBECCAJ W‘::’:f

Notary Public, State of lexas
Commgston Expires 04-09-2023
/ Notary ID 130185235 §

Walitry,

>
e,

%

g, &
¢

-
T
2AALY
ST
g ta

g;ss:

Lender: Highlands Residential Mortgage, LTD.
NMLS ID: 134871

Loan Originator: Brenda Kees

NMLS ID: 512554
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FHA Case No.
512-3868143-703

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 5th day of
June, 2020, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the
same date given by the undersigned ("Borrower”) to secure Borrower’s Note (“"Note”) to
Highlands Residential Mortgage, LTD., a Limited Liability Partnership

f the same date and covering the Property described in the Security Instru-

PUD COVENANTS. Ina wenants and agreements made in the Security
Instrument, Borrower and *avenant and agree as follows:

ent entity holding title to common

A. So long as the Owners Ass ding
owners, maintains, with a gener-

areas and facilities), acting as trus
ally accepted insurance carrier, a
located in the PUD, including all improve
on the mortgaged premises, and such policy
insurance coverage in the amounts, for the period d against the hazards Lender
requires, including fire and other hazards included in the ter ended cover-
age,” and loss by flood, to the extent required by the Secreta
(i) Lender waives the provision in Paragraph 3 of this Securi
monthly payment to Lender of one-twelfth of the yearly p
for hazard insurance on the Property, and
(i) Borrower's obligation under Paragraph 5 of this Security Instrum
hazard insurance coverage on the Property is deemed satisfied to th
that the required coverage is provided by the Owners Association policy.
Borrower shall give Lender prompt notice of any lapse in required hazard insuranc
coverage and of any loss occurring from a hazard. In the event of a distribution of
hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any proceeds payable to
Borrower are hereby assigned and shall be paid to Lender for application to the
sums secured by this Security Instrument, with any excess paid to the entity legally
entitled thereto.

B. Borrower promises to pay all dues and assessments imposed pursuant to the legal
instruments creating and governing the PUD.

C. If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph C shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon
notice from Lender to Borrower requesting payment.

FHA Mulfistate PUD Rider - 8/2014
Ellie Mae, Inc. Page 1 of 2 FHA1SPUDRD 0815
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EXHIBIT "A"
LEGAL DESCRIPTION

File No.: 746718

ot Four (4), in Block One (1), of VILLAGES OF CYPRESS LAKES, SECTION THIRTY-TWO (32), a
ivision in Harris County, Texas, according to the map or plat thereof recorded under Film Code No.
the Map Records of Harris County, Texas.

File No.: 746718 Page 1 of 1
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BY SIGNING BELQOY
contained in this PUD

2 s’

BEAU EDWARD ESCHETE

At

LOAN #: 7044122718
accepts and agrees to the terms and provisions

(Seal)

{Seal)

/ALAINA ADAMS ESCHETE

FHA Multistate PUD Rider - 8/2014
Ellie Mae, inc,
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iled & e-Recorded in the
Official Public Records of
HARRIS COUNTY
CHRIS HOLLINS
COUNTY CLERK
Fees $66.

RECORDERS MEMORANDUM

This instrument was received
and any blackouts, additions
at the time the instrument was

lectronically
ges were present
d”"and recorded.

Any provision herein which restricts th al
use of the described real property because o
race is invalid and unenforceable under
THE STATE OF TEXAS

COUNTY OF HARRIS o

I hereby certify that this instrument was
File Number Sequence on the date and at the tin
hereon by me; and was_duly RECORDED in the Offi
Public Records of Real Property of Harris Count

COUNTY CLERK
HARRIS COUNTY, TEXAS




